
VIRGINIA: ~ 59~9
BEFORE THE VIRGINIA GAS AND OIL BO&

IN RE

Application of Equitable Resources Energy
for Forced Pooling of Interest in a Drilli

Affe:ted hy Well Number P-512, VGOB 1010-41 in
District of Dickenson County, Virgini

Thi,c cause came on this 11th day of October, 1

m eny
g Snit
e Clintwood

$9i, upon the

applicat,i.on of Equitable Resources Energy Company, ~, requesting

that this Board pool the interests of well opercItci.s in the

drilling unit described in the map attached hereto as E:~hihit A in

the formations underlying the Nora field in Dickie,n County,

Virginia. Notice of the filing of the application Qri.in and of

the time date and place of the hearing thereon )am duly and

properly given to each well operator of record having aii interest

in the oil and gas underlying the tracts within the dpi'ing unit

available sources at hand. The Board hereby approves t ie notice

given, hy publication and otherwise, as meeting th »tatutory

requi~ents, rules of the Board and minimum standards cjf irate and

federal dua process, and finds that notice has been g)vi~0 in all
respectS an required by law and the rules of this Boar .

covered lsereby as required by Section 45.1-361.3I9, Code of

Virginia, 1950 as amended. The Board examined the Notgci, as given

and furth<ir conducted inquiry into the suffici.ency of 's search

to determ.i.ne the names and whereabouts of well opera)os c who may

be affected hy the pooling of oil and gas interests in Wi~ drilling

unit involved herein. The Board finds that EREX has e er:ised due

diligence and has conducted a meaningful search of r iasonahly
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Based upon the evidenBe presented, the Board filn

has acguired oil and gas leasehold interests in the p,
as described in the map, which is attached hereto a)
and made a part hereof, and has the right to conduct )
its oil and gas leasehold interests. Based on

presenteil, the Board finds that the following name/

owners o,: oil and gas interests which are not subject
and gas Lease and who have not voluntarily agreed Q
interests in the drilling unit involved herein for itk
and operations:

1) Edna Mullins Adkins/Valhalla, Inc., Route 3,
Clintwood, VA 24228;

> that EREX

.lling unit

'xhibit "A"

rations on

evidence

srsons are

:o any oil
nol their

ivelopment

Box
245K'nd

that the following named persons are owners of o I. and gas

leasehold interests in the drilling unit involved her)i
not voluntarily agreed to pool their interests in this

development and operation:

who have

t for its

g p ect the Icoirelative

rights of all well operators with respect to the pOoli: in the

drilling milt involved herein, the well operators invol+d who have

not hereto1ore reached an agreement with respect to deve/oI;sent and

Based upon the evidence presented, the Board finps that, in

order to avoid the drilling of unnecessary wells, )r sent the

various types of waste of oil and as and rot

operation cif the drilling unit covered hereby shall be $e

pool their oil and gas interests and develop the poo s

drilling unit, upon the terms and conditions set out in Q

aired to

in this

> order,
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of the evidence presented in this cause, to be le,pported by

submtmnt ial evidence and to be just, reasonable and c agitable and

such es will afford each operator in this unit the Pi>rtunity to

recover or receive each such well operator's just ines, eguitable

share of production from this unit.

Bassd upon the evidence presented at the publ/c hearing in

this mat".er, the Virginia Oil and gas Conservation Bo r;, orders as

follows:

(1) The oil and gas interests of well operat+
above, ia this drilling unit established in the 1

s as named

dpi involved

herein fcir formations underlying the Mora Field are 4'y pooled

for the development and operation of this unit. +X is hereby

authorised to drill, complete and operate a well in Qi,i drilling

unit so as to produce oil and gas from the poo

consistent with the terms and provisions oi its app)

ec, acreage,

ii,'able well

work perm Lt.

(2) Each well operator involved herein, other t <an EREX,

shall, within 30 calendar days after the date of ajai..ing this

Order, de.Liver to Equitable Resources Exploration, o Executive

Park Place., 1989 East Stone Drive, Kingsport, TN 3766), a written

election either to participate in the operation of the 4e] L covered

hereby or to exercise such well operator's right of el)ct ion under

this order as described below. A timely election shalll e deemed

to have bean made if a well operator on orbefore the a~t day of
such 30 c Llendar day period has sent such written plsi:tion by

telegram or telegraph to EREX at Two Executive Park 1<i:e, 1989
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electk.on duly postmarked and has placed such writte5

the Dnihed States mail, first class, postage p

addressees to EREX at the address set forth above. The

lection in

e iaid, duly

'lternatives

afforded to the well operators of oil and gas intgr

exists

herein

pooled c,re set forth in either A or B, below, 4h chever is
applieab,'l.e.

(A) Each well operator herein pooled owning an c .1 and gas

interest as to the formations underlying the Mora Flic'.d derived

from an oil and gas lease covering any tract within th» drilling

unit invc lved herein is accorded the following optioqs is to such

interest:

East St<inc Drive, Kingmport, T% 37660 or has had si,ch written

(i) Particination: To participate in the work!i.n, interest

in and th development of the formations underlying 'ora Field

in the drilling unit involved herein by agreeing to ay such well

A participating well operatoi's proportionate pad of the

ci, ion fromanticipatei cost of completion and share of the prod

such well <ihall be in the proportion that the number of fe mineral

operator' proportionate part of the actual cost pf drilling,

completin r, equipping, operating, plugging and abandln5 >g of the

well covered hereby and by paying as set forth here/, to EREX,

such owner s proportionate part of the $227,110.00 espix~sted cost

of drill:.ng, completing, equipping, operating, plug )ing and

abandoninc of the proposed well covered hereby. In lie~i of such

payment, furnishing to EREX security satisfactory to ,'or the

payment thereof within 60 calendar days of the date of Ith:.s order.



acres in the unit covered by the oil and gas rights
p

party be mrs to the entire number of mineral acres in

we ed by such

Q.s mit; or

a carrie{ well operator) so that the proportionate pi~rt of the

actual cost of drilling, completing, equipping, operat)ncaa, plugging

and abankoning of such well allocable to such Par .ied well

operatcr's interest is charged against such carried we 1 iiperator's

share of production from such well. All of such Pa] ried well

operator' oil and gas rights in the pools in the dpi:,ling unit

(ii Carried interest: In lieu of particip)tl m in the

working interest in and the development of'he p .',s in this

drilling unit, as set forth in subparagraph (i) above) ",o elect to

Mare in the operation of the well covered on a carr/e<, basis {as

involved herein are relinquished under this order to ~
proceeds from the sale of the share of production fr

until the

such well

accruing to such carried well operator's unleased 4i:, and gas

interest .i.n the drilling unit involved herein, exclu)lie of any

royalty, excess or overriding royalty, or other non- e;ating or

non-cost kearing burden reserved in any lease, assigns{en . thereof

or agreement relating thereto covering such oil and g+ .nterest,

equals thxee hundred percent (3004) of the share of Pi~ cost of

drilling end completing the well allocable to the Pil and gas

interest of such carried well operators plus one hun4ai percent

(1004) of the carried operator's share of the cost ~of surface

equipment beyond the wellhead connection of such well a).li;cable to
the oil anil gas interest of such carried well operator

hundred ipescent (1004) of the share of the cost of ope

llgm one

at Lng such



boN 55rwa584
well allocable to the oil and gas interest of such c,rried well

operator. Such carried well operator's proportionat ert of the

costs of, and the production frcm, the well coveredlhi~reby is to
be in the proportion that the number of'et mineral ~a<:res in the

unit covs.red by the oil and gas interest owned by such~ c ~ rried well

operator bears to the entire number of mineral acres Pn such unit.

During the period of time EREX is entitled to receive sc~ A carried

P hall separately calculate and Pa, to such

carried well operator for payment to the appropria owner any

royalty, iucess or overriding royalty and any other nPn operating

or non-cost hearing burden reserved in any lease, I I Isignment

thereof o~ agreement relating thereto which is deducted from the

share of l roduction of such carried well operator. Spc?. royaltyy

excess or overriding royalty and other non-operating

bearing borden is not to be subject to any charge fo

costs. Payment by EREX to such carried well operator )f any such

royalty, excess or overriding royalty or other nonage~ sting or

non-cost Bering burden shall be made within ninety (90)~ d~ys after
the end of the calendar month within which the productko]~ subject

to such b'srdens is sold. Within sixty (60) days
~

a ter the

loz non-cost

iiperating

completion of the well covered hereby, EREX shall f .sh such

carried well oPerator an inventory of the egui t in and

connected t,o such well and an itemised statement of e cost of

well operator's share of production or the proceeds th riiErom, EREX

shall pay all applicable production, severance, exci , gathering

and any other taxes based upon or measured by the val e or amount

of. roductlon and s
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drilling, completing and equipping such well for prQ ction; and

for each month thereafter, during the time EREX is bei

as prdvicled above, EREX shall furnish to such carried

an itsmi4,ed statement of all costs and liabilities in

operation of such well, together with a statement of

of oil hand gas produced therefrom and the amount

reimbursed

ell operator

:red in the

quantity

o proceeds

realized from the sale of the production allocable to sx A carried

well ops ."ator's oil and gas interest in the unit <luring the

preceding month. EREX shall also furnish to the Stat C .1 and Gas

Inspector for the Commonwealth of. Virginia, copies oi the same

statementz furnished to each carried well operato( 'inder the

provisions hereof. Any amount realized from the s)le or other

dispositii>n of equipment newly acquired in connectign with any

operation on the well covered hereby which would hav b Ien owned

by such c<irried well operator had such owner participiIitci 1 therein

as a participating well operator shall be credited Izgiinst the

total uncaiIered well costs in determining when the intefei~t of such

carried wi ill operator shall revert to such owner ajii i lescribed

above. Ri hen EREX recovers from such carried well o ierator '

relinquishad interest provided for above, the relinquisged interest

of such carried well operator shall automatically rev ; to such

owner, ancl from and after such reversion, such c~,.ed well

operator shall be treated as a participating well o

shall own the same interest in such well, the ma

x itor and

e; ial and

equipment :.n or pertaining thereto and the production t? herefrom,

as such owner would have been entitled to had uc s owner



bON 269m+.559
partieipLted initially as a participating well ope

drilling completing and equipping of such well; an

a or in the

1'hereafter,

such owrer shall be charged with and shall pay ti e owner's

proportionate part of the further costs of the opergiiin of such

well.

CB) .Each well ops@at~ ¹xein pooled owning an o~l and gas

interest in the Nore Field in any tract in the dkii ling unit

involved herein which interest is not subject to an ~o:,1 and gas

lease is hereby accorded the following options las to such

interests:

well cove>ed hereby and by paying as set forth herei, to EREX,

such owner 's proportionate part of the $227,110.00 est)
of drilling, completing, equipping, operating, pl

mi.ted cost

g ing and

abandoning of the proposed well covered hereby. In ljeii of such

payment, fmnishing to EREX security satisfactory to +.'or the

payment thereof within sixty (60) calendar days of the de~ of this

Order. A ]>articipating well operator's proportionate a] C of the

anticipate<i cost of completion and share of the product,.on from

such well shall be in the proportion that the number of et mineral

acres in this unit covered by the oil and gas rights ~ec by such

party bears to the entire number of mineral acres in thi t litt or

(i) particlnation: To participate in tPe workgnc~ interest

in and thai development of the formations underlying th ] ora Field

in the dr:.lling unit involved herein by agreeing to pgy such well

operator'<i proportionate part of the actual cost o trilling,

completinc, equipping, operating, plugging, and abend+i:ig of the



drilling unit involved herein, to elect to receive ( i,um 'of TWO

iver, plus aDOILARS i$2.00) per net mineral acre owned by such ~
total ro>alty in the amount of one-eighth of eight eight. >s (1/8 o.f

8/Bths) of the oil, casinghead gas, gas and gas condengat > produced

from the «ell covered by this Order, the same to be dkii ered into

the lease tanks or into the pipelines to which she well is
connected, free and clear of all costs, expenses and ri)k incurred

in or ] n connection with drilling, equipping,, i;perating,

completini(, plugging and abandoning of such well.i Any well

operator elected this option shall deliver under this 0]',ier a net

revenue interest of 87.504 of 8/Bths of the oil, casilnc read gas,

gas and aas condensate produced from the well covege< by this

Order, with such net revenue interest being determined py Leducting

from such owner's share of production the royalty pro,ided for

immediately above; and provided further, that such roQll.y of 1/8

of 8/Bths and such net revenue interest of 87.504 of 8/Bl hs shall

be proportionately reduced and payable only in the propbrl,ion that

the number of net mineral acres in the drilling unit coverlid by the

oil and gas rights owned by such well operator bears to tl e entire

number of isineral acres in this unit; or

(iii) Carried 1nterest: In lieu of participatikg in the

working interest in and the development of the poalla in the

drilling m]it involved herein as set forth in subpa gr aph (i)
above, or eLecting the option set forth in subparagraph fi> I above,

aoe( 269(~(,a587
(ii'ash Consideration: In lieu of participgtlng in the

working interests in and the development of the goc Ls in the
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to elect to share in the operation of the well coveke hereby on

a carrie,d basis (as a carried well operator) /o that the

ro ortic nate art of the actual ost oP P P c f drilling, c,impleting,

equippinc, operating, plugging and abandoning ok such well

allocable to such carried well operator's interestI',' charged

against such carried well operator's share of production from such

well and that all of such carried well operator's oi I. and gas

rights is i the pools in the drilling unit involved~ ? i arein are

relinquis.>ed under this Order to EREX until the proceed from the

sale of the share of production from the well acc~inir to such

carried well operator's unleased oil and gas integeIIC in the

drilling unit involved herein, equals two hundred pekc xt (2004)

of the skare of the cost of drilling and completi0g the well

covered hc.reby allocable to the unleased oil and gas ~in:crest of

such carried well operator, )li)lE one hundred percent ($0( h) of the

share of the cost of surface equipment beyond the wellhead

connection of such well allocable to the unleased oi and gas

interest of such carried well operator; plus one hundge'ercent

(100%) of the carried operator's share of the costs of i,perating

such well allocable to such carried well operator. Sqc)~ carried

operator's proportionate part of the costs of, and the~production

from, the well covered hereby is to be in the proporti4n Chat the

number of net mineral acres in the unit covered by the upliIased oil
and gas interest owned by such carried well operators b4as ~ to the

entire number of net mineral acres in this unit. During tl. s period

of time HBX is entitled to receive such carried well ppiirator's

10
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share of production or the proceeds therefrom, EREX )hz Ll pay all
applicable production, severance, excise, gathering pd any other

taxes based upon or measured by the value or amount og production.

Within sixty (60) days after completion of the Nell covered

hereby, KtEX shall furnish such carried well operator Ln inventory

of the ecuipment in and connectsdM~uch well and,an itemized

statement of the cost of drilling, completing and epi>~ ping such

well for production; and each month thereafter, dur)ng the time

EREX is b«ing reimbursed as provided above, EREX shal~ >'.amish to

such carried well operator, an itemized statement of ail :osts and

liabilities incurred in the operation of such well, tcLge Der with

a statemert of the quantity of oil and gas produced thlex ifrom and

the amount of proceeds realized from the sale of the p 'oduction

allocable to such carried well operators unleased pi and as

interests Ln such unit during the preceding month. ERE) s iall also

furnish to the State Oil and Gas Inspector for the Co~n ealth of

Virginia, ."opies of the same statements furnished to egcj carried

well operator under the provisions hereof. Any amount realized

from the scale or other disposition of the equipment newiy acquired

in connect:.on with any operation on the well covered her« oy which

would have been owned by the carried well operator, had su:h owner

participated therein as a participating well operator, «hall be

credited ac ainst the total unrecovered well costs in Net >rmining

when the interest of such carried well operator shall revert to

such owner as described above. When EREX recovers fi am such

carried welL operator's relinquished interest, the amo irovided

11
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for above, the relinquished interest of such carried w .1 operator

shall automatically revert to such owner, and from a d after such

reversioi, such carried well oPerator shall be r ated as a

particip iting well operator and shall own the same in6ari ist in such

well, thf>.material and equipment in or pertaining th$ ru Co and the

productiiin therefrom~ as such owner would have been entilled to had

such owner particiPated initially as a ParticiPatinfJ Qel L operator

ln the Ifflling, oongletlng nnd egnfggfng of en)
~

nell, end

thereafter, such owner shall be charged with and shIIil. pay such

owner's Eroportionate part of the further costs of the operation

of such wall.

(3) In the event a well operator, either an owner

and gas 1 rase or an owner of an unleased tract, who iy

the provisions of this Order shall fail to timely

elect, in writing, one of the applicable options aW

above, such well operator shall be deemed to have elec

participate in the working interest in the well covereIl

to the poiils involved herein and shall be deemed a chr

operator. In the event a well operator, either an owner

and gas lease or an owner of an unleased tract, who is 8

the provisi.ons of this Order shall elect to act as a pa~
well operator under 2.A.(i) or B.(i) above, wh)

of an oil
abject to

properly

,et forth

id not to

iereby as

ied well

if an oil
bject to

cipating

aver is
applicable but thereafter fail or refuse to pay or se:ure the

payment of such well operator's proportionate part of Nc cost of

the well covered hereby as set forth in such provis

election tc act as a participating operator under this
s, such

»r shall

12
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be null aad void and such well operator shall become a c4 mied well

operator consistent with the terms and provisions of Ith,s Order.

4 An well o erator involved herein who has oI a 'ear() y p pp ed

in resporse to the notice of hearing published purIIua.>t to the

provisions of Section 45.1-361.19, Code of Virginif, 1950, as

amended, md whose identity or whereabouts remains un+i;wn at the

conclusio.'x of the hearing conducted in this matter sha).l be deemed

to have elected not to become a participating well cate] ator, but

shall be deemed to have elected to be a carried we)Il operator.

Such carried well operator's share of proceeds under th4 p ."ovisions

of this Order, after the payment therefrom of all wiill costs

properly allocable thereto consistent with the provisilom,~ of this

Order, shall be paid to the Virginia Oil and Gas Consent i.on Board

and Treasurer of Virginia and held in a separate escrow ac;cunt for

such carriad well operator's benefit. Such carried well, o:erator's

share of proceeds shall be deemed unclaimed property aDd shall be

disposed cf as provided in The Uniform Disposition o$ 1;nclaimed

Property A:t, Section 55-210.1, ~ ~., Code of Virgin/a, 1950 as

amended. fhe State Oil and Gas Inspector shall receiVe any such

funds and idminister these designated accounts.

(5) iny cash bonus which becomes payable by EREE v,,>der the

provisions of 2.B.(ii), above, shall be paid or tendelreil within

thirty (30) days after the date of this Order; nrovided, .'however,

if the owner entitled to such funds releases the same, oz if such

owner's interest in the unit involved in this cause haII ~ defect

or cloud in the title thereto, or if such owner cannot b p~iid such

13
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funds fo:. any reason whatsoever other than the reasons, set forth

in parag» aph (4) above. EREX may deposit (credit) s
such par:y into an internal escrow account establ

accountirg records of EREX and such funds shall be cre

cli funds due

stiad 'in the

it,'ad to such

account for the benefit of such owner. Such funds go deposited

/credited) in such escrow account shall be held for th e Iienefit of

the owner entitled thereto until such funds can be pa:,i to such

owner, or such owner accepts such funds, or until such Itil:le defect

costs innirred in the development and operation of tPe drilling

unit involved herein are a charge against such interkst s. Such

liens sha) 1 be separable as to each separate well o$e:,ator and

or, with theshall rema Ln a lien until all costs incurred in connecti,

well have been paid. Upon the failure or refusIal of any

participat.i.ng well operator to pay such well 'o],erator's

proportionate part of any cost incurred hereunder in co nnection

with the well covered hereby, EREX shall be entitled to hei;aive the

share of Eroduction from the well accruing to such dc.(aulting

participating well operator's interest in the unit involle<l herein,

or cloud Ls cured or removed to the satisfaction of ~'.i.
(6) EREX, in addition to any other rights affordeId,uch party

under the laws of Virginia, shall have a lien on Pii mineral

leasehold estate or rights owned by the other welll »perators

involved herein in the unit covered hereby and upon ke ir shares

of the prcduction from the well covered hereby to the 'e»:ent that

or the proceeds from such share, until such proportion

such cost lias been paid. No part of the production of

e part of

proceeds
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accruing to any participating well operator shall be a

payment c f costs chargeable to any other interest i
If any pc.rticipating well operator fails or refuses

pl led toward

I uch uni't.

ti, pay'uch

well operator's proportionate share of the cost incur/
in connecCion with the well covered hereby within sig

d hereunder

y (60) days

after rendition of a statement therefore by %~K , the non-

defaultini( participating well operators, including Q',(, shall,

five days ,'365) days from the date of this Order and in a; y event,

shall cont:,nue or cause to be continued operations unde) t:'.is Order

with due c iligence; otherwise, the provisions thereof ,>hall be

inoperativ<i and this Order shall terminate, except fQ any cash

sums becom:.ng payable hereunder, unless the time of clnmisncement

of such operation is extended by an Order of the Board.

(8) Eith respect to acreage that is contained in tliis unit

and the unit created by Eguitable Resources, Inc., Well NimLber p-

upon request by EREX, pay the unpaid amount in the pro+:;tion that

the interest of each such non-defaulting particigat,ing well

operator hears to the total interests of all such nog-el>faulting

well operators. In such event, each non-defaulting pirt,Lcipating

well operator so paying such well operator's share oJ tl ute unpaid

amount shall, to obtain reimbursement thereof, be subr a1',ed to the

lien rights described above.

(7) If the well involved herein has not been coper,:ed as of

the date of this Order, EREX shall commence or caps,e to be

commenced operations on such well within three hundred a d sixty-

330, that cverlap and are proposed to be included in t units,
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the election of affected operators made for Well P-330 el~all apply.

es ator shallHowever, no penalties for participating as a carried og

be attributable to the EH-18 well in areas of overlap.

(9) EREX shall cause a certified copy of this O~ %er to be

mailed to the last known address of each well operat r as listed

in this Order. ——--—
1

The .elief granted by this Order is to avoid the ch.illing of

unnecessa:Z wells, prevent the various types of wastl ca oil and

gas and protect the correlative rights of all owners pic 1 respect

to the pools in the drilling unit involved herein.

All members present and

day of S8~~

Done and performed this

1990, by order of this Board.

in agreement done and ell sltt d this

Prig51pal Execute to~tl'e Staff,
ViWinia Gas and aboard

16



booK 289I%GE595State of Virgisia
County of Washington

Acknowledged on this day of 8JO~~, lsi'Ci A

personally be: ore me a notary public in and for the State of is Iinia
appeared Benny Wampler, being duly sworn did depose and say th t re is
Chairman of tie Virginia Gas and Oil Board, that he executed the,sais and
we'thorized lw, do so.

i

/o nrlf 'Al.L.ff5
."Diane Davis

Notary PuMic
Hy cosasiasion expires 9/23/92

State of Virgin:.a
County of Washington

Acknowledged on this P day of PA'd~~, 19
personally bef >re me a notary public in and for the State of VlLri, Inia
appeared Byron Ihomas Fulmer, being duly sworn did depose and say that I e is
Principal Executive to the Staff of the Virginia Gas and Oil Board, hho c he
exe ted the say ni and was authorized to do so./~ 4 el&
Diane Davis
Notary Public
My commission expires 9/23/92

Office of the Circuit Court of Dickenson Coun . The fore
o'IRGINIA.In Sq Cler t's

day presented m Ihe o ce a oresaid d i to the 'rh rh

—i ——.,C5.
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VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD i

IN RE:

lppiication of Equitable Resources Energy Comb
for Forced Pooling of Interest in a Drilling+Un

Affected by Well Number P-512, VGOB 1010-41 in the C:I
District of Dickenson County, Virginia

This cause came on this 11th day of October, 1994,

applicatian of Equitable Resources Energy Company, EREX, r<

that this Board pool the interests of well operat)r

drilling unit described in the map attached hereto as EQ

the formations underlying the Nora field in Dickenspn

Virginia. Notice of the filing of the application he/i
the time, date and place of the hearing thereon wasl

properly g.iven to each well operator of record having ~
in the oil and gas underlying the tracts within the dri)1
covered hc,reby as required by Section 45.1-361.19 iI

Virginia, 3 950 as amended. The Board examined the Noticg

and further conducted inquiry into the sufficiency of
ERER'o

determix e the names and whereabouts of well operators

be affected by the pooling of oil and gas interests in th)
unit involved herein. The Board finds that EREX has exekcl

diligence <md has conducted a meaningful search of ger

Y.t
intwood

upon the

I>eating

in the

sit A in

County,

, and of

uly and

.nterest

ng unit

'.ode of

s given

search

who may

rilling

sed due

sonably

notice

outcry

ate and

in all

available sources at hand. The Board hereby approves $
given, by >ublication and otherwise, as meeting the s

requirement,s, rules of the Board and minimum standards of s

federal due process, and finds that notice has been giv n

respects as required by law and the rules of this Board.~



Baseci upon the evidence presented, the Board find)

has acguis ed oil and gas leasehold interests in the dr(i
as descriled in the map, which is attached hereto as B

and made a part hereof, and has the right to conduct opr
its oil z nd gas leasehold interests. Based on thIa

presented, the Board finds that the following named pe

owners of oil and gas interests which are not subject t
and gas 14ase and who have not voluntarily agreed to
interests Ln the drilling unit involved herein for its de

and operat Lone:

1) Edna Mullins Azine/Valhalla, Inc., Route 3,
Clintwood, VA 24228;

hat EREX

ing unit

ihit "A"

tions on

svidence

i>one are

any oil
il their

ilopment

ix 245K,

and that the following named persons are owners of oil and gas

leasehold :.nterests in the drilling unit involved hereih

not voluntarily agreed to pool their interests in this upi

development and operation:

ho have

for its

Based upon the evidence presented, the Board finds

order to avoid the drilling of unnecessary wells, pgv
various types of waste of oil and gas and protect the cdr

rights of «11 well operators with respect to the poois

drilling un:.t involved herein, the well operators involve)

not heretofore reached an agreement with respect to devel)

operation o]', the drilling unit covered hereby shall he r
pool their oil and gas interests and develop the pools

drilling unit, upon the terms and conditions set out in thIis

sat, in

nt the

<lative

in the

so have

~nt and

.red to

n this

order,



of the e ridence presented in this cause, to be st artsd by

substantial evidence and to be just, reasonable and e+i able and

such as wl.ll afford each operator in this unit the oppbr unity to

recover or receive each such well operator's just an/ i'.quitable

share of Eroduction from this unit.

Based upon the evidence presented at the public h

this matter, the Virginia Oil and Gas Conservation Boa+

follows:

iring in

rders as

is named

i.nvolved

work permit.

(1) Fhe oil and gas interests of well operators~,

above, in this drilling unit established in the landls

herein for formations underlying the Nora Field are hezj r pooled

for the development and operation of this unit. EREX i
authorised to drill, complete and operate a well in thS
unit so as to produce oil and gas from the pools/

consistent with the terms and provisions of its appliij:

(2) 1',ach well operator involved herein, other

shall, witlsin 30 calendar days after the date of maijl

Order, deliver to Equitable Resources Exploration, TwoiE

Park Place, 1989 East Stone Drive, Kingsport, TN 37660, a

election ei hher to participate in the operation of the well

hereby or t» exercise such well operator's right of elec/i
this order ss described below. A timely election shall

to have bee> made if a well operator on or before the lais

such 30 ca.'.endar day period has sent such written el)c
telegram or telegraph to EREX at Two Executive Park Flic

EREX,

ig this

acutive

«ritten

overed

under

deemed

day of

ion by

1989



East Stone Drive, Xingsport, TN 37660 or has had sqc

election duly postmarked and has placed such written 41

the United States mail, first class, postage prepa

addressed to EREX at the address set forth above. The a/t
afforded 1:o the well operators of oil and gas interks

pooled ara set forth in either A or B, below, wh$

applicable.

(A) Each well operator herein pooled owning an Ci

interest as to the formations underlying the Nora FieIl

from an oil and gas lease covering any tract within thle

unit invoiced herein is accorded the following options ~a

interest:

written

ction in

d, duly

rnatives

s herein

ever is

and gas

derived

trilling

to such

(i) :?articination: To participate in the workinig .nterest

in and the development of the formations underlying the IN a Field

in the dri:.ling unit involved herein by agreeing to pay s ch well

operator's proportionate part of the actual cost of ':iilling,
completing, equipping, operating, plugging and abandoning of the

well coverlid hereby and by paying as set forth herein,

such owner's proportionate part of the $227,110.00 estiha

of drillizg, completing, equipping, operating, plugg

abandoning of the proposed well covered hereby. In lieu

payment, furnishing to EEEX security satisfactory to WX
payment thereof within 60 calendar days of the date of t'ai
A participating well operator's proportionate

part'nticipatedcost of completion and share of the produc):1

such well sl'all be in the proportion that the number of n)t

EREX,

ed cost

ag and

)f such

for the

order.

if the

n from

iineral



acres in 1Ae unit covered hy the oil and gas rights o~
party bea> s to the entire number of mineral acres in t)Ii

(ii) carried interest> In lieu of participatgn

working ioterest in and the development of the poogs

drilling r.nit, as set forth in subparagraph (i) above, to

share in the operation of the well covered on a carrie4

a carried well operator) so that the proportionate pg

actual cos". of drilling, completing, equipping, operating,

and ahand >ning of such well allocable to such carr
operator's interest is charged against such carried well'o

share of )>roduction from such well. All of such carr

operator's oil and gas rights in the pools in the dri/1

involved h«rein are relinquished under this order to
ERE'roceeds

f;."om the sale of the share of production from s

I by such

unit; or

in the

in this

elect to

asia (as

of the

>lugging

ad well

>rator's

ed well

ng unit

>til the

ch well

>nd gas

of any

ting or

thereof

tercet

>oat of

.nd gas

>ercent

accruing to such carried well operator's unleased oig

interest ii> the drilling unit involved herein, exclusiv

>urface

>hie to

m one

ig SUCh

royalty, e>:cess or overriding royalty, or other non-ogr

non-cost hearing burden reserved in any lease, assignme>j>t

or agreemert relating thereto covering such oil and gasii

equals thr> e hundred percent (3004) of the share of t)Ie

drilling a>id completing the well allocable to the oii
interest of such carried well operator; plus one hundred

(1004) of Ae carried operator's share of the cost o)
equipment h>yond the wellhead connection of such well allo
the oil and gas interest of such carried well operator;

hundred percent (100%) of the share of the cost of oper»Iti



well allo:able to the oil and gas interest of such c4r

operator. Such carried well operator's proportionate pa

costs of, and the production from, the well covered h4ri!

be in the proportion that the number of net mineral agre

unit covered by the oil and gas interest owned by such cIL

operator hears to the entire number of mineral acres inis

During the period of time EREX is entitled to receive st
well opera:or's share of production or the proceeds thereof

ied well

t of the

by is to

s in the

ied well

ch unit.

carried

om, EREX

Lthering

. amount

to such

ner any

ierating

ignment

rom the

oyalty,

on-cost

crating

ay such

shall pay all applicable production, severance, excise,~

and any otzer taxes based upon or measured by the valuk

of production and shall separately calculate and pay

carried well operator for payment to the appropriate o

royalty, e:(cess or overriding royalty and any other nonl-

or non-coet bearing burden reserved in any lease, )jis

thereof or agreement relating thereto which is deducts

share of p> oduction of such carried well operator. Such

excess or overriding royalty and other non-operating og

bearing bu]den is not to be subject to any charge for'o

ing or

z after

iubject

ar the

h such

in and

ost of

costs. payment by EREX to such carried well operator of

royalty, e>:cess or overriding royalty or other non-o)xIr

non-cost be<ring burden shall be made within ninety (90) da

the end of the calendar month within which the production

to such burdens is sold. Within sixty (60) days 4f

completion of the well covered hereby, EREX shall fuji
carried we].1 operator an inventory of the equipmen)

connected ti such well and an itemized statement of th4



drilling, completing and equipping such well for
prod'or

each month thereafter, during the time EREX is being r
as provided above, EREX shall furnish to such carried welll

an itemized statement of all costs and liabilities incugr

operation of such well, together with a statement of Qe
of oil ard gas produced therefrom and the amount olf

iont and

imbursed

operator

d in the

quantity

proceeds

carried

ing the

and Gas

he same

der the

r other

ith any

realized from the sale of the production allocable to sQc

well operator's oil and gas interest in the unit

preceding zonth. EREX shall also furnish to the State Qi

Inspector for the Commonwealth of Virginia, copies of

statements furnished to each carried well operator iud

provisions hereof. Any amount realized from the salg

dlspositioii of equipment newly acquired in connectiod

operation i)n the well covered hereby which would have be n owned

by such carried well operator had such owner participat)d

as a participating well operator shall be credited a)a

total uncovered well costs in determining when the interqs

carried we.Ll operator shall revert to such owner as d

above. TiR.en EREX recovers from such carried well ep

relinquished interest provided for above, the rellnquishe)

of such carried well operator shall automatically revert

owner, and from and after such reversion, such ca~i
operator stall be treated as a participating well ope)a

shall own the same interest in such well, the mater

equipment iz or pertaining thereto and the production Q
as such miner would have been entitled to had suc

therein

est the

of such

scribed

rator's

interest

:o such

d well

or and

zl and

'efrom,

owner



participa1:ed initially as a participating well operalt

drilling, completing and equipping of such well; and th

such owner shall be charged with and shall pay

proportiorate part of the further costs of the operatic

well.

in the

reafter,
owner's

of such

(B) Each well operator herein pooled owning an Oi

interest :.n the Nora Field in any tract in the drill
involved herein which interest is not sub)ect to an oiil

lease is hereby accorded the following options a$

interests:

and gas

ng unit

and gas

:o such

(i) ?articination: To participate in the working

in and the development of the formations underlying the,N

in the dri:.ling unit involved herein by agreeing to payl s

operator's proportionate part of the actual cost of, d

completing, equipping, operating, plugging, and abandon)n

.nterest

.a Field

ich well

illing,
of the

well coverod hereby and by paying as set forth herein] to EREX,

such owner's proportionate part of the $227,110.00 estiNa ed cost

of drillirg, completing, equipping, operating, pluI)g

abandoning of the proposed well covered hereby. In lieu

payment, furnishing to EREX security satisfactory to EQX

payment thereof within sixty (60) calendar days of the dage

Order. A participating well operator's proportionate pk

anticipated cost of completion and share of the product:1

such well sliall be in the proportion that the number of n)t
acres in th:.s unit covered by the oil and gas rights owned

party bears to the entire number of mineral acres in this u

ng and

sf such

for the

vf this

of the

in from

<ineral

Iy sUch

i.t; or



(ii) Cash Consideration: In lieu of participati
working interests in and the development of the +1
drilling imit involved herein, to elect to receive a s

DOLLARS (', 2.00) per net mineral acre owned by such e

total royalty in the amount of one-eighth of eight eighth

8/Sths) of the oil, casinghead gas, gas and gas condensate

from the wall covered by this Order, the same to be del)v

the lease tanks or into the pipelines to which such

connected, free and clear of all costs, expenses and risers

in or in connection with drilling, equipping, o

completing, plugging and abandoning of such well.

operator e.'Lected this option shall deliver under this $
revenue in".crest of 87.504 of 8/Sths of the oil, casingh

gas and gc s condensate produced from the well covered

Order, with such net revenue interest being determined by d

in the

in the

a of TWO

plus a

(1/8 of

produced

red into

well is
incurred

~rating,

sy well

ir a net

ad gasi

wy this

ducting

from such owner's share of production the royalty pr4vi led for

immediatel> above; and provided further, that such roya)t of 1/8

of 8/Sths and such net revenue interest of 87.504 of 8/$

be proportionately reduced and payable only in the propo~

the number of net mineral acres in the drilling unit cove)e

oil and gas rights owned by such well operator bears to 5th

number of mineral acres in this unit; or

(iii) arried Interest: In lieu of participatinf
working int crest in and the development of the poolls

drilling unit involved herein as set forth in subparapr

above, or electing the option set forth in subparagraph (ill)

s shall

on that

by the

entire

i.n the

in the

ph (i)
above,



to elect i:o share in the operation of the well covere4

a carried basis (as a carried well operator) so~

proportiorate part of the actual cost of drilling, ko

equipping, operating, plugging and abandoning of ,s

ereby on

hat the

pleting,

oh well

charged

rom such

and gas

ein are

.'rom the

to such

in the

allocable to such carried well operator's interest is
against such carried well operator's share of productioh

well and Rat all of such carried well operator's oI.1

rights in the pools in the drilling unit involved 4e

relinquished under this Order to EREX until the proceeds

sale of t1.e share of production from the well accrui)g

carried well operator's unleased oil and gas interelst

drilling unit involved herein, equals two hundred pere)n (2004)

of the sh~ire of the cost of drilling and completing t xe well

covered he~.eby allocable to the unleased oil and gas lent

such carried well operator, alga one hundred percent (10l04

share of the cost of surface equipment beyond the

connection of such well allocable to the unleased oi)
interest oi such carried well operator; plus one hundred

(1004) of the carried operator's share of the costs of ~o

such well Illocable to such carried well operator. Su)h

operator's proportionate part of the costs of, and the gr

from, the wall covered hereby is to be in the proportioq

number of n(it mineral acres in the unit covered by the un)e

and gas interest owned by such carried well operators beIjr

entire numb<ir of net mineral acres in this unit. During $
of time EEKL is entitled to receive such carried well cate

rest of

of the

ellhead

Lnd gas

percent

orating

mrried

luction

Lat the

>ed oil
to the

period

ator's

10



share of production or the proceeds therefrom, EREX shkl

appllcablci production, severance, excise, gathering an/

taxes based upon or measured by the value or amount of )r
With5n sixty (60) days after completion of the w41

hereby, EREX shall furnish such carried well operator ap

of the eqiipment in and connected to such well and

statement of the cost of drilling, completing and equip

well for production; and each month thereafter, during

EREX is being reimbursed as provided above, EREX shall if

pay all
ny other

duction.

covered

zventory

itemized

i.ng such

ihe time

ish to

>sts and

ier with

'rom and

duction

and as

ll also

alth of

carried

zalized

:quired

r which

1 owner

,all be

mining

ert to

n such

ovided

such carried well operator, an itemized statement of ali
liabilitie,'ncurred in the operation of such well, togs

a statemeni: of the quantity of oil and gas produced thg
the amount of proceeds realized from the sale of the g

allocable to such carried well operators unleased ogl

interests in such unit during the preceding month. EREX ls

furnish to the State Oil and Gas Inspector for the Commohw

Virginia, copies of the same statements furnished to eaQ
well operator under the provisions hereof. Any amount

from the sale or other disposition of the equipment newly

in connection with any operation on the well covered he)

would have '.veen owned by the carried well operator, had 4u

participatei therein as a participating well operator, s
credited against the total unrecovered well costs in de
when the interest of such carried well operator shall ye

such owner as described above. When EREX recovers r
carried welj operator's relinquished interest, the amount p

11



for above, the relinquished interest of such carried we)1 operator

shall aut<s<atlcally revert to such owner, and from and a',Iter such

reversion, such carried well operator shall be tr<)at,hd as a

participating well operator and shall own the same internee

well, the material and equipment in or pertaining thereat

production therefrom, as such owner would have been enti 1

such owner participated initially as a participating weil

in the dh illing, completing and equipping of such w

thereafter, such owner shall be charged with and shal).

owner's proportionate part of the further costs of the

of such we Ll.

(3) :L'n the event a well operator, either an owner

in such

and the

d to had

operator

11, and

iay such

>eration

'n oil
and gas le«se or an owner of an unleased tract, who is ku ject to

the provisLons of this Order shall fail to timely an) I roperly

elect, in writing, one of the applicable options as se: forth

above, sue)i well operator shall be deemed to have elecge<l not to

participate in the working interest in the well covered h reby as

to the poo.'.s involved herein and shall be deemed a cah)r hd well

operator. In the event a well operator, either an owner,o an oil
and gas lease or an owner of an unleased tract, who is h)uliject to

the provisi~ns of this Order shall elect to act as a pa+i<:Lpating

well operator under 2.A.(i) or B.(i) above, which

applicable, but thereafter fail or refuse to pay or SIs

payment of such well operator's proportionate part of thle

the well c«vered hereby as set forth in such provisign

election to act as a participating operator under this Ohjd

<er is
re the

:ost of

$Uch

shall

12



be null and void and such well operator shall become a cia ied well

operator consistent with the terms and provisions of Qi Order.

(4) Any well operator involved herein who has nit a appe red

in response to the notice of hearing published purs+n( to the

provisions of Section 45.1-361.19, Code of Virginia) '950, as

amended, and whose identity or whereabouts remains unto)choix at the

conclusion of the hearing conducted in this matter shall tie deemed

to have elected not to become a participating well op4(ra:or, but

shall be c.earned to have elected to be a carried well ierator.

Such carriiid well operator's share of. proceeds under the p ivisions

of this 0:."der, after the payment therefrom of all 4e l costs

properly a'.l.locable thereto consistent with the provisi+s of this

Order, sha] 1 be paid to the Virginia Oil and Gas Conservalt in Board

and Treasurer of Virginia and held in a separate escrow + iunt for

such carried well operator's benefit. Such carried well bpi~rator's

share of proceeds shall be deemed unclaimed property an) iihall be

disposed o) as provided in The Uniform Disposition of claimed

Property Act, Section 55-210.1, ~ Bmg., Code of Virginig 1950 as

amended. 3he State Oil and Gas Inspector shall receivl xy such

funds and administer these designated accounts.

(5) Any cash bonus which becomes payable by EREX 'er the

provisions of 2.B.(ii), above, shall be paid or tendered within

thirty (30) days after the date of this Order; nrovided, h iwever,

if the owne:. entitled to such funds releases the same, ar

owner's int <rest in the unit involved in this cause has a

or cloud in the title thereto, or if such owner cannot be Q

f such

defect

..d such

13



funds for any reason whatsoever other than the reason)

in paragraph (4) above. EREX may deposit (credit) su

such part r into an internal escrow account establis5e

accounting records of EREX and such funds shall be credi e

at forth

ands due

in the

to such

account fc r the benefit of such owner. Such funds scj claposlted

(credited) in such escrow account shall be held for the b» nefit of

the owner entitled thereto until such funds can be palid to such

owner, or such owner accepts such funds, or until such t tlat defect

or cloud i I cured or removed to the satisfaction oi EMIX.

(6) :BtEX, in addition to any other rights afforded s A party

under the laws of Virginia, shall have a lien on t6e mineral

leasehold estate or rights owned by the other well, op erators

involved herein in the unit covered hereby and upon thai: shares

of the procluction from the well covered hereby to the eQint that

costs incu~.red in the development and operation of thk

unit involi ed herein are a charge against such intereajt

liens shal:. be separable as to each separate well o r
shall remain a lien until all costs incurred in connectioh

well have been paid. Upon the failure or refusa

participating well operator to pay such well 4p

proportionaCe part of any cost incurred hereunder in cIo

with the well covered hereby, EREX shall be entitled to roc

share of p:.oduction from the well accruing to such

participating well operator's interest in the unit involvckl

or the proceeds from such share, until such proportionatg

such cost h is been paid. No part of the production or p

rilling

Such

:or and

ith the

of any

."ator's

>ection

Lve the

iulting

ierein,

I
art of

oceeds



accruing to any participating well operator shall be app).i d toward

payment oi costs chargeable to any other interest in s A unit.

If any pa><icipating well operator fails or refuses tIo >ay such

well operai:or's proportionate share of the cost incurre4 )I,hereunder

in connection with the well covered hereby within sixtg ( hg) days

after rendition of a statement therefore by EREX,i ae non-

defaulting participating well operators, including shall,

upon requej<t by EREX, pay the unpaid amount in the propert ion that

the internet of each such non-defaultin artici ti:i wellg P P g

operator b sara to the total interests of all such nonde 'aulting

well operators. In such event, each non-defaulting pa&i ipating

well operator so paying such well operator's share of +i: unpaid

amount shall, to obtain reimbursement thereof, be subrog/t ( to the

lien rights described above.

(7) 3 f the well involved herein has not been commehcid as of

the date c f this Order, EREX shall commence or cauqa<i to be

commenced cperations on such well within three hundred encl sixty-

five days (365) days from the date of this Order and in ny event,

shall continue or cause to be continued operations under 4h s Order

with due d.i.ligence; otherwise, the provisions thereof, s all be

inoperative and this Order shall terminate, except for airy cash

sums becoming payable hereunder, unless the time of co

of such ope:."ation is extended by an Order of'he Board. i

(8) W.ith respect to acreage that is contained in

and the unit: created by Equitable Resources, Inc., Well )(

330, that o ierlap and are proposed to be included in both

tcement

s unit

her P-

units,

15



the election of affected operators made for Well P-330 s a. 1 1app Y

However, no penalties for participating as a carried opegaior shall

be attributable to the EH-18 well in areas of overlap.

(9) EREX shall cause a certified copy of this ~iir to be

mailed to the last known address of each well o

in this Orier.

The rzlief granted by this Order is to avoi

unnecessary wells, prevent the various types of

gas and pri>tect the correlative rights of all own

to the poo.'.s in the drilling unit involved herei

listed

.ling of

oil and

respect

All mizmbers present and

<lay of WksAr J4
in agreement done

1990

ed this

0 CHAIRMAR /
Done znd performed this

1990, by oxder of this Board

ay of sgls&J, ~ w

Priy5ipal Execute to ~< Staff
i~inia Gas andPoardV

I
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State of Virgin> a
County of Washis gton

A k 1 aI d tht E d y f@82d~/CÃ, 195 )
personally bef >re me a notary public in and for the State of V)rg nia
appeared Benny '/ampler, being duly sworn did depose and say that hi is
Chairmen .of the Virginia Gas and Oil Board, that he executed the s+ and

Zn ~~2)wJ $
Rotary .Pnglic
Hy coaaLbieion expires 9/23/92

State of Virginia
County of Washin~ton

Acknowledged on ;his d y f/4JlP~~, 19 Q 2.
personally before me a notary public in and for the State of Vi g] iia
appeared Byron Tliomas Pulmer, being duly sworn did depose and say tha h~ is
Principal Bxecut..ve to the Staff of the Virginia Gas and Oil Board, t at he
e ted the sap

I
and was authorised to do so./~ 46y~J~

Bieme Daises
Notary ps/blic
My cesmsbreion exldres 9/23/92
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